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I

ENGLISH VERSION

Instructions : (1) Figures to the right indicate the. marks
of the question.

(2) Show necessary calculations in support
of your answer.

1 Give answers as required : (any four) 14

(A) Explain the limitations of Management

AccountancY.

(B) If stock turnover is 10 times, opening stock is

Rs. 50,000 less than the closing stock and
'average stock is Rs. 2,00,000' Find out
purchases.

(C) Explain the Advantages of Cash Budget.

@) State the usefulness ofa cash flow statement.

(E) Provision for depreciation on Building is

Rs.5,00,000 in the Balance Sheet as on

31-03-2017. A Building worth Rs. 1,00,000 was

sold for Rs. 40,000 during the year, which had

an accumulated depreciation of Rs. 40,000. Rs'

1,40,000 was debited to Profit & Loss A/c

during the year for depreciation. What will
be balance in provision for depreciation on

Building A,/c in the Balance Sheet as on

31-03-2018 ?

(F) The total factory overheads are given below

at different levels. What will be the amount

of fixed factory overheads ?

At 60% - Rs. 50,000 and At 90% - Rs. 65,000.
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2 The following are the Balance Sheet of the Ram 14 l

Ltd. On 31st March.

Liabilities 313-'17 313-'18 Assets 3Lilr' ,1-:l-'18

Equity
shares of
Rs.l0 each

12% Pref.
$hares of

R$. 100

each
'fteserve &

Surplus
Pro6t and

Loss Alc
10% Debe-

ntulES
Sundry
Creditors

!\,rlrfiers
profit

sharing
fund

'Prr:vision

feir ?ax
Pnopcsed

l)rvidend
Unpaid

dividend
(201?)

5,00,000

000

000

000

000

000

?0,000

1,00,000

80,00$

8,00,000

50,000

2,00,000

1,80,000

2,50,000

3,00,000

30,000

1,50,000

90,000

10,000

Goodwill
Land &
Buildiag

Plant and

Debtors
Bills
Receivable
Cash and
Bank

Machinery
Investmenl
Stock

Deb.

Digcount

1,00,000

4,00,000

5,00,000
J.,40,000

1,80,000
1,00,000

10,000

20,000

90,000

5,00,000

7,00,000
1,80,000
3,00,000
2,50,000

20,000

15,000

5,000

14,{0,000 20,60,000 u,60,000 20,60,1100
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Additional [nformation :

(l) A machine costing Rs. 1,00,000. (depreciation

written off to the date Re. 40,000) has bedn

sold for Rs. 40,000.

(2) During the year Debentures were issued at

10% Discount

(3) Closing stock of 31-3'2017 was shown at price

which is 10% less than cost price. Closing

stock of 31-3-2018 is shown at cost price'

(4) A-fter frrlfiknent of Company Law provisions,
' preference shares are redeemed Al 5o/o

redemption premium. For this purpose amount '

is transferred to capital redemption reserve

from general reserve.

(5) On l-4-2017 Bonus Shares at 5 shares for

every 3 shares were issued by capital

redemption reserve and necessary amount

from General Reserve.

(6) Income Tax of Rs. 80,000 was paid during the

year and interim dividend Rs. 17,500 and last

year dividend was paid during the year'

(7) Investment of Rs. 1,00,000 were sold at 30%

profit.

From the above information, prepare Cash Flow

Statement as per AS-3.
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3 Write short notes on : 14

(A) What is management Accountancy ? Discuss
its scope.

@) Utility of Management Accountancy system.

OR

3 Write short notes on : 14

(A) Methods of analysing Financial Statements.

(B) Trend percentage method.

4 Following is the summarised Balance Sheet of 14

Payal Ltd. As on 31-3-2018.

12 [ Coutil...

Liabilities Rs. Assets Rs.

Equity shdres of
Rs. 10 each

12% Pref. Shares

of Rs- 100 each

Reserve & Surplu
10% Debenture's

Workmen's
Saving A/c

Sundry Creditors
Bank Overdraft
Bills Payable
Staff Provident

Fund

3,50,000

1,00,000

t,72,000
1,00,000

20,000

1,70,000

17,500

20,000

20,000

Land and
Building

Furniture
Investment

(short term)
Closing Stock

Sundry Debtors
Bills ReceiVable

Cash at Bank
Preliminary

Expenses

3,00,000

1,64,500

50,000

1,50,000

2,65,000

. 10,000

20,000

10,000

9,69,500 9,69,500
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'

Additional Information

(1) Total sales (cash sales arc 215 of credit,
Cr

sales) Rs. 14,00,000

(2) . Gross profrt Rs. 3,50,000.

(3) Net Profit (before Interest and Taxl I

Rate of Taxis 50%) Rs. 2,90,000.

(4) Opening stock is Rs. 50,000.

Calculate the following ratios ;

(1) Net Profit Ratio

(2) Liquid Ratio

(3) Current Ratio

(4) Creditors Ratio (365 days)

(5) Stock Ratio
:

(6) Rate of Return on Equity Shareholders

Fund.

(7) Capital Gearing Ratio

OR
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4 Following is the summarised Balance Sheet L4
of Kajal Ltd. As on 31-3-2018 :

Additioual Information :

(1) Total sales Rs. 15,00,000.

(2) Gross profit Rs. 4,50,000

(3) Net Pmfit (after Intereet and Tax Rate of
Taxis 40%) R6. 1,50,000.

Calculate the following ratios :

(1) Gross Profit Ratio

(2) Operating Batio

(S) Debtors Ratio (300 days)

(4) Proprietary Ratio

(5) Rate of Return on Capital Employed

(6) Rate of return on Shareholders Fund

(7) Earnings Per Share

MAD-969 1 14 tC-ontd...

Liabilities Rs. Assets Rs.

Equity shares
of Rs. 100 each

Reserve and
Surplus

Profit and I-oss A,/r

12 % Debentures
Workmen's Comp-

ensation fund
Sundry Crefitors
Bank Over draft
Bills Payable

4,00,0(n

2,00,000
60,000

1,00,000

50,000
1,00,000

50,000
40,000

Fixed assets
Investment
Closfutg Stock
Sundry Debtors
Bill:g Receivable
Cash at Bnnk
Debentures

Discount

4,00,000
2,00,000
1,60,000
1,50,000

30,000
50,000

r0,000

10,00,000 10,00,000



From the following particulars of Asha Ltd. 14
Prepare cash budget for three months ending
on 31- 12-2017.

Month Total
Sales

Closing
stock

Wages Factory
overheads

Admi,
Erp.

August
September
October
November
December

5,00,000
8,00,000
6,00,000

10,00,000

8,00,000

20,000
30,000
40,000
30,000

50,000

40,000
50,000
60,000
70,000

80,000

16,000
20,000
24,000
28,000

32,000

8,000
16,000
24,OOO

32,000
40,000

Additional Information r 
,

(1) On lst October the credit balance ofbank was
Rs. 50,000.

(2) Goods are sold at a profit of 25% on cost price. 
.

(3) Cash sales is 50 % oftotal sales. Cash discount
of 10% is allowed on cash sales. 75% of credit
sales are collected in the month after sales
and remaining 25% of sales are collected in
the second month after sales.

(4) Sales cornmissiorr at 5o/o on total sales is to be
paid after two months.

(5) For anticipating sales of each month, necessary
purchases are made in the prbceding months.
10% goods return. Creditors will be paid after
the month of purchases.

(6) Time lag. : Wage 1/2 month, Factory
Expenses 1/4 month, and Administrative
Expenses 1/8 month.

(A A cheque for Rs. 1,64,100 being amount of last
year's income tax refund, wiII be received in
October, 2017. Same will be deposited in Bank
on Srd November-
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(8) Interest income is to be received in October
at 10% on fixed deposit of Rs. 5,00,000, subject
to tax at 30.60%.

(9) In Septembe r, 2017 Machine cosfing
Rs. 2,50,000 is to be purchased by instalments.

. 20% amount is to be .paid at the time of' agreement and the rest amount is to be paid
in four equal monthly instalments wit}, l2o/o
interest per annum.

OR

6 H. B. Chemical Ltd. can produce 1,20,000 units 14
per annum at its maximum capacity. The estimated
costs of production are as follows :

(1) Variable expenses :

(A) Direct Materials per units Rs. 10

(B) Direct Labour per unit Rs. 5

(subject to a minimum of Rs. 40,000
per month)

(C) Variable overheads cost per unit Rs. 3.

(2) Semivariable expenses Rs. 1,20,000 p.a. up to
50 % capacity and an additional
Rs. 60,000 for every 10% increase in capacity
or part thereof.

(3) Fjxed overheads expenses Rs. 2,62,000.p.a.
The capacity utilisation for the next year is
estimated at 70o/o for 3 months, 80% for 5 months
and 90% for the balance part of the year.
If the company is planning to have a profit of 20%
on the selling price. Calculate the estimated selling
price for each unit of production for that prepare
necessary statement of cost at 7O%io, 80o/o and 90%
of company. Assume there is no opening or closing
stock.
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